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Background to the study

In the current economic climate of trade tensions between
Canada and the United States, BCF and Aviseo Conseil are
joining forces to provide economic stakeholders with
insights into the potential impacts of U.S. tariff measures.

BCF and Aviseo have conducted an in-depth, two-part study:

— A statistical overview of Quebec’s exports to the United States, identifying
the most vulnerable sectors in the face of potential tariffs and exploring possible
solutions.

— An analysis of anticipated impacts and strategic responses, based on
consultations with business leaders.

_O'_ The proactive nature of this approach aims to anticipate
A critical issues and better explore potential solutions.

_|_

For BCF and Aviseo,
shaping the future is
essential.

We strive to develop a clear
understanding of situations, pinpoint
key issues, and positively influence
outcomes through tangible and
effective solutions. This joint study
perfectly reflects our commitment to
understanding and anticipating
complex challenges to better
support organizations.



Statistical study: contents of the presentation

Importance of exports in the Quebec economy
ldentification of the sectors most at risk from the U.S. tariff threat

Presentation of possible solutions to mitigate impacts
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Impact of a Canadian response on the Quebec economy



The role of exports in the
Quebec economy



32%

Of the Quebec GDP comes
from exporting goods

Sources: Institut de la statistique du Quebec, MEIE; Aviseo analysis, 2025
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48%

of Quebec goods exports go
to the United States

Source: MEIE; Aviseo analysis, 2025

Share of goods exports to other markets
Quebec, 2023, in %

Rest of
Canada

United
States

Rest of
the world



ldentification of products most
at risk



20 products account
for half of Quebec's
exports to the U.S.




Main products exported to the United States

Top Quebec exports to the United States?

Products Value ($M)  Total share Products Value ($M)  Total share
1. Aluminum, unwrought 8,339 10.2% 11. Printing and writing paper and board 1,072 1.3%
2 Alr Craﬂ orspacecraft ............................................................. 5365 ................. 6 5% 12 Otherfu mlture and parts ..................................................... 1032 ................. 1 3%

: 3 Tu rbojet turbopropel Iersandomer : e ngmes ......................... 3939 ................. 4 8% : : 13 Alrcraﬁ parts ........................................................................... 838 ................. 1 0% :

4 MOtor Veh I Cles fortran Sport ................................................... 2921 ................. 3 6% 14 WOOd J Om e ry and Carpentry ................................................... 802 ................. 1 0%

: 5 Refmed petrOIeumO”S ........................................................... 2875 ................. 35% : : 15 : I ro n 0 r Steel p rOductS .............................................................. 802 ................. 1 0% :

GCOpperWIre ........................................................................... 2410 ................. 29% lGAlummum ere ........................................................................ 754 ................. 09%

7 ChOCOIate and Othercocoaprepar ano nS .............................. 1705 ................. 2 1% 17 : Pamdeb O a rd ........................................................................... 747 ................. O 9%

: 8 Refmed Copperand : b“Ster Copperalloys .............................. 1563 ................. 19% : : 18 Aummouve : p a rts and acce S Sones ......................................... 713 ................. O 9% :

9W00d Sawnor Chlpped .......................................................... 1552 ................. 19% lgLarge momr Vehldes(lo passengers Or more) ..................... 671 ................. 08%

10 Unwrought SemIWO rked OrpOWderengId ....................... 1511 ................. 18% ZOPOcharb 0 Xy“C ac'dsan d de rlvatlves ..................................... 657 ................. 08%

1. For the months of January to November 2024
Source: Statistics Canada 2024; Aviseo analysis, 2025



The role or certain Quebec products
In U.S. Imports

Several products, such as Quebec aluminum, play an important
role, accounting for more than half of U.S. imports.



Many of these imported products in the U.S.
come from Canada

Share of U.S. imports from Canada or Quebec

Products Ca share. Qc share Products Ca share. Qc share
1. Aluminum, unwrought 71.4% 56.1% 11. Printing and writing paper and board 61.7% 39.2%
ZAlrcraﬂorspacecraft359% ............... 217% 120therfumltureandparts .................................................... 110% ................. 29%
: 3 Tu rbojet turbopropel Iersand : Other : e ngmes ........................ 1 98% ................. 9 4% : : 13 Alrcraﬁ parts ....................................................................... 13 : 6% ................. 3 8% :
4MOtorvehICIeSfortransport .................................................. 151% ................. 45% 14Woodjomeryandcarpemry501% ............... 189%
SRefmedpetrOIeumO”S225% ................. 37% 15|ron0rsteelpr0ducts .......................................................... 1 79% ................. 66%
GCOpperWIre756% ............... 689% lGAlummulereGgo% ............... 595%
7ChOCOIateandOthercocoapreparanons549% ............... 257% 17Pamcleboard915% ............... 218%
: 8 Refmed Copper and : bllster Copperauoys ............................. 16 5% ............... 132% : : 18 Aummouve : p a rtS and acce S Sones ..................................... 12 9% ................. O 6% :
9W00dsawnorchlpped721% ............... 156% 19Largemomrvehldes(lopassengersormore)721% ............... 346%
10UnwroughtSemlworkedorpOWderengId284% ................. 69% 20POcharbOXy“CaCIdsanddenvatlveS361% ............... 306%

Sources: Statistics Canada, Census Bureau; Aviseo analysis, 2025
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These products do not face the
same level of risk



Quebec producers' dependence on
the U.S. market

If exports to the U.S. account for a significant share of Quebec
production, they face a potentially larger impact from the U.S.
tariffs.



Not all of Quebec production is exported to the
United States

Share of Quebec production exported to the U.S.1

Products Industry dependence? Products Industry dependence?

1. Aluminum, unwrought 11. Printing and writing paper and board

2. Aircraft or spacecraft

1. The following product groups belong to the same industries: 1 and 16; 2, 3 and 13; 4 and 19; 6 and 8.

2. Dependency ratios are calculated using export data on production data, by industry, for 2021. High risk . Risk to be monitored .
Source: Statistics Canada, 1SQ; Aviseo analysis, 2025
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Five products with lower
dependence on the United
States have been removed.



Let's look at U.S. dependence on
Quebec products

With the exception of aluminum, the U.S. depends only some on
Quebec products and could source alternatives.



Generally, the United States depends less on
Imports

U.S. imports of Canadian and Quebec products compared to U.S. production?

Ca Qc Ca Qc
Products share. share Risk Products share. share Risk
1. Aluminum, unwrought 88.1%  69.3% 11. Printing and writing paper and board 7.2% 3.9% O
2 Alr Craft Orspacecraft ................................................. 3 9% ......... 2 0% e . ......... 13 Alrcraﬂ parts ............................................................. 39% .......... 2 0% ........... . .....

3Turbojet turboprope”ersandomer engmes ............. 39% ......... 20%. ......... 16A|ummum ere ........................................................ 881% ........ 69 3% ....................

4MOtorvehICIeSfortransport ....................................... 98% ......... 05%. ......... lYParthleboard ........................................................... 106% .......... 31% ........... . .....

GCOpperWIre ............................................................. 350% ......... 83%. ........ lSAUtomOtlve parts and accessones ........................... 59% .......... O 2% ........... . .....

7Ch0colate and Othercocoaprepar atlo ns .................. 6 4% ......... 2 8%. ......... 19Larg e : mOtor Vehlc les(l O : p a S Sengers or more) ....... 98% .......... 05% ........... . .....

8Refmed Copperandbllstercopperalloys ................ 350% ......... 83%. ........ ZOPOcharb 0 thc aCIdsan d de nvatlves ....................... 34% .......... O 7% ........... . .....
QWOOdsawnorChlpped ............................................ 113% ......... 24%. ................................................................................................................................................
L e e s sk @ _rskivononines @ tmiet i
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The aluminum market: a high
level of cross-border
Interdependence



Could some companies use their
profit margins?

Unfortunately, profit margins are generally slim, making it unlikely
that this strategy would help maintain competitiveness in the event
of U.S. tariffs.



15 of Quebec's top 20 export
products are at a high risk

We will now group these products by industry to present the
number of jobs and the level of GDP in Quebec at a high risk.



Real GDP

Industries most dependent on the U.S. Jobs (in $M)

Aluminum and aluminum production and processing 6,666 3,304
Aerospacepmductsandparts ............................................................................. 28140 ............. 5499
Nonfertous metalprocucton and processing (exceptaluminum) sasr 7S
Id e n i i n e SugarandConfectlonerypmduc“on ...................................................................... 3659 ................ 620
t fy 0 the |

. . Wood product manufacturing 30,345 2,877
d t t ..................................................................................................................................................................

I n l.J S r I eS m O S Pulp, paper and cardboard mills 7,455 1,842
k ..................................................................................................................................................................

at r I S Motor vehicle manufacturing 5,110 667
: MOtor VEhICI e p a rts manufacturmg ........................................................................ 4 460 ................ 606 :

BaSIC Chemlcalmanufacturmg ............................................................................... 2551 ............. 1156

Total 93,867 17,446

Shareof JObsan d GDPmQuebe C ...................................................................... 23% .............. 40%

Source: Statistics Canada, 2024, Aviseo analysis, 2025




Possible solutions



Export diversification: a real
opportunity

It turns out that we can identify countries (or groups of countries)
that import products similar to our 15 most-at-risk products.



The United States is not the only country
iImporting at-risk products

Main countries importing products at risk

Main importing Products Main importing

Products . X
countries countries

1. Aluminum, unwrought European Union European Union

11. Printing and writing paper and board

....................................................................................................................................... United K|ngdom
2, Aircraft or spacecraft EUropean Union

....................................................................................................................................... 13. Aircraft parts European Union
3. Turbojet, turbopropellers and other engines EUOPEan UNION

....................................................................................................................................... 16. Aluminum wire European Union
Canada

4. Motor vehicles for transport Australia 17. Particleboard United Kingdom
United KINGOOM

European Union
Mexico

European Union
Mexico
China

Canada Canada

Sources: Statistics Canada, Census Bureau; Aviseo analysis, 2025



Canada is often mentioned as a
potential market

This supports the argument for reducing, If not
abolishing, trade barriers between Canadian provinces.
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Winning new markets means
Improving our competitiveness



Canada fares poorly in terms of labour

productivity

Evolution of labor productivity

Canada, 1989-2024, GDP per hour worked, average annual growth in %.

1.6

1989-1999 1999-2009

Sources: Statistics Canada, BEA; Aviseo analysis, 2025

2009-2019

0.2

2019-2024

Comparison of labor productivity
World, 2023, GDP per hour worked, in constant 2015 $US (PPP)

United States 83.6
Germany 83.3
France 81.8
United Kingdom 72.8
G7 Average 71.6
Italy 68.5
Canada 59.9

Japan 51.3



The corporate tax burden is more

pronounced in Quebec

At 6.6% of GDP, compared with 4.3% of GDP for the OECD
average, the tax burden undoubtably weighs on business
Investment.



_|_

Caution with the idea of a
Canadian response



The commodities most imported by
from the United States

Products most imported by Quebec from the United States

Products Value ($M)  Total share Products Value ($M)  Total share
1. Crude petroleum oils 4,715 11.0% 11. Biodiesel and its blends 419 1.0%
2 Pass en ge r Ca rs and Otherpassengervehlde S ..................... 4261 ............... 10 0% 12 Pure ethaml ........................................................................... 416 ................. 1 0%

3 Fr e Ig ht : t rUCkS ......................................................................... 4035 ................. 9 4% 13 CalCI ned p e t rOIeum COke ........................................................ 409 ................. 1 0%

4 Refmed petrOIeumOHS ........................................................... 3045 ................. 7 1% 14 Imemal Combustlonplston engmes ....................................... 390 ................. O 9%

5 Turbojet turboprope”ersandomer engmes ......................... 2942 ................. 69% 15 Vaccmes ................................................................................. 358 ................. 08%

6 Alr Cr aft parts .......................................................................... 1637 ................. 3 8% 16 Ta ps : an d m a nual Valves ........................................................ 345 ................. O 8%

7 MOtor Vemde parts ................................................................ 1398 ................. 3 3% 17Parts for“q UId : O r gas mte rs .................................................... 306 ................. 0 7%

8 NeW rUbbertlres ....................................................................... 654 ................. 1 5% 18 CompUtersandpro C essmg umts ............................................ 305 ................. O 7%

: 9 Tr acto rs ..................................................................................... 624 ................. 1 5% : : 19 Numencal CO ntrOI panels ........................................................ 286 ................. 0 7% :

lo GOId Scrap mEtaI .................................................................... 445 ................. 1 0% Zountreated pmeWOOd ............................................................... 245 ................. 0 6%

Source: Statistics Canada; Aviseo analysis, 2025



Several imported commodities are inputs and
means to production

Products most imported by Quebec from the United States

Source: Statistics Canada; Aviseo analysis, 2025

Products Type Use Products Type Use
1. Crude petroleum oils 'EI Refineries 11. Biodiesel and its blends 'EI Fuel
2. Passenger cars and other passenger vehicles 'H‘ Personal_ 12. Pure ethanol 'EI Chemical
............................................................................................................ CONSUMPtON e PPOuUCts
3. Freight trucks '“‘ g Automotive 13. Calcined petroleum coke 'EI Aluminum
.......................................................................................... e STIelters
4. Refined petroleum oils 'EI Stifé?:”es and 14. Internal combustion piston engines 'EI Automotive
5. Turbojet, turbopropellers and other engines 'EI Aircraft 15. Vaccines 'N Personal .
... COnsSUmption
6. Aircraft parts -EI Aircraft 16. Taps and manual valves f‘o Refineries
7. Motor vehicle parts 'tl Automotive 17. Parts for liquid or gas filters f‘f‘ Industrial plants

. - . ! A £ Personal
W © <) srepr= B S R " consumpion
9. Tractors A3 Transport and 19. Numerical control panels g Industrial
.......................................................................................... L dogisties ... aUtomation
10. Gold scrap metal 'EI Preuo_us metals 20. Untreated pinewood 'EI Building and

recycling Lumber

Personal consumption ﬂ Equipment g"ﬁ’

=
Production input -}'-I




Active involvement of entrepreneurs
and business leaders

Establish a collaborative mechanism, such as a Quebec-U.S.
Summit, bringing together various public and para-public
Institutions while actively engaging entrepreneurs and business
leaders in the process. This would help optimize support for
Quebec businesses and turn the current period of economic
iInstability into an opportunity for growth and innovation.



Summary

@@ Exports, a key driver of Quebec’s economy

& The U.S. tariff threat poses a high risk for some producers

! Possible solutions to consider:

\ /

- - — Diversifying exports and conquering new markets

= — Reducing interprovincial trade barriers
— Improving productivity and reducing the tax burden on businesses

@ Caution against the temptation of a Canadian tariff response
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